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METRIC CONVERSION TABLE 

The mining industry will convert to the 
International System of Metric Units or “S.1.” 
by 1980. The figures in this report are in 
metric units and a conversion table has 
been included below for reference. The 
prices of copper and molybdenum are 
shown on a ‘‘per pound” basis as this Is still 
the industry’s standard practice. 


Metric tonne = 2,205 pounds 
Imperial ton = 2,000 pounds 
Kilogram = 2.2 pounds 


COVER DESCRIPTION 

The cover design is a map of the Gibraltar 
area showing the three open pits, the plant 
facilities, and road system. 


VALUATION DAY 

On December 22, 1971, established as 
valuation day by the Department of National 
Revenue, the price of the Company’s 
Common Shares was $4.70 per share. 
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Year Ended December 37, 
78 1977 
FINANCIAL 
oo SHEETS Sa Oo Re gece RM VS OO) a er $21,478,000 $40,452,000 
NPS OLICCTAXCS 4150 aulec audi sap Riee su dts bee sess. $ (1,495,000) $ (227,000) 
ee rig i Ses Ah eg NS ihe PON ls ako ee Mi An ae ob «ss $ 2,381,000 $ 142,000 
BS OURAN 0k B20 oe SOR Siok, a AMR HE yates AT eg ce Beuivlacane > 00a 83 $ 0.21 $ 0.01 
Pama MMU? Ce I: oe toh? Gert axsihaes, Liv Sie aK A 6) ae qs bod ws — $ 5,706,000 
ee ete?) i. Oia os Mec fie | Mey ads tg BEE hee oa es —_— $ 0. 
eI AREA AOE 8), STs Sa adecrle sph Wee waco cinht a Mnarg oe os $15,737,000 $18,655,000 
oma mes ates OUISIANCGING - 4.000 Sb a eivcek ime ei andy cas wees 11,411,469 11,411,469 
peer MC OMOIIE(S a5... ic sr Senda hee Pale OER daa ows. 2,632 7a 
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DIRECTORS’ REPORT TO SHAREHOLDERS 


© 


Your Directors submit the 7th Annual Report for the year ended 
December 31, 1978. 


A labour dispute that halted production at the mine for 31 weeks 
in 1978 was the major factor in the loss of $2,381,000 or $0.21 
per share, on revenues of $22,399,000. In 1977, the Company 
experienced a loss of $142,000 or $0.01 per share on revenues 
of $41,247,000. 


Negotiations began on February 3, 1978, with the Canadian 
Association of Industrial, Mechanical and Allied Workers 
(CAIMAW) to renew the collective agreement which expired on 
February 28, 1978. These negotiations broke down in mid-April 
when the Company and union could not agree on contract terms. 
The union delivered strike notice and engaged in disruptive 
actions which forced the Company to initiate a lock-out from May 
26 to October 4. When the lock-out was lifted, the union called a 
strike which continued until February 6, 1979. 


Stripping and waste removal by staff employees, amounting to 
$2,531,000 at year-end, consisted primarily of preparations for 
Stage || mining of the Gibraltar East pit. The total cost of these 
preparations which commenced in July, 1978, is estimated at 
$24,300,000. These costs are being capitalized and will be 
charged to earnings as the ore is mined. It is expected that the 
majority of these costs will be financed from cash on hand and 
from the sale of concentrate. The balance, if required, will be 
borrowed on a short-term basis. 


The Company’s cash and marketable securities position at 
year-end was $12,031,000 compared with $6,452,000 in 1977. 
The increase results from the liquidation of inventories and 
accounts receivable. The average return on short and medium- 
term investments during the year was 8.75% (1977 — 8.2%). 


The Company complied with the provisions of the Anti-Inflation 
Act in 1978. Controls over prices, profits, and dividends ended 
by December 31, 1978 and will end for employee compensation 
on February 28, 1979. Dividends were not paid by the Company 
in 1978. 


The tax changes proposed in the November federal budget will 
have little benefit for mature mines. However, they do indicate 
that the federal government recognizes a need for new 
incentives if the Canadian mining industry is to remain strong. 
Mature mines in British Columbia continue to be taxed at higher 
rates than the manufacturing sector. 


In addition to federal and provincial income taxes, a mining 
company must also pay high property taxes on its mine. Property 
taxes are collected on the basis of assessed value of assets, and 
since mining companies have substantial capital assets, they 
pay correspondingly high property taxes. Industries which 
employ a large labour force have relatively fewer assets. The 
fact that labour intensive industries depend more heavily on the 
educational system than does the capital intensive mining 
industry makes the present method of taxation inequitable for 
school taxes. 


Property taxes paid by Gibraltar to the provincial government 
were $1,034,000 in 1978, or approximately $2,000 per employee. 
Of this amount, $804,000 or 77% was for school taxes and 
$230,000 for municipal taxes. Property taxes include the cost of 
municipal services, most of which are not available to the mine. 


Marketing 


The continuing moderate economic expansion in most Western 
Bloc industrialized countries during 1978 led to a 4.7% increase 
in consumption of refined copper to approximately 7,160,000 
tonnes (1977 — 6,836,000 tonnes). 


At the same time, factors such as political instability, strikes and 
production curtailments reduced copper production by about 
1.5%. As a result surplus inventories were reduced by roughly 
400,000 tonnes. Nevertheless, more than 800,000 tonnes surplus 
still remained at the end of 1978. This caused the London Metal 
Exchange copper price to remain low until year-end with the 1978 
average being U.S. $1.36 per kilogram (U.S. $0.62 per pound). 
The price at the end of the year was U.S. $1.57 per kilogram (U.S. 
$0.71 per pound) which by mid-February, 1979 improved further 
to approximately U.S. $1:98 per kilogram (U.S. $0.90 per pound). 


Following the cessation of Gibraltar’s operations on May 26, a 
declaration of force majeure was issued to all customers on 
May 31. 


Delivery of almost all Gibraltar’s copper concentrate inventory to 
smelter customers was completed shortly after that date and 
accordingly, the year-end inventory of concentrate was only 800 
tonnes (1977 — 15,200 tonnes). 


Deliveries of molybdenum in 1978 were 119,200 kilograms, all to 
Placer Development Limited’s Endako Mines Division before the 
labour dispute. The market turned very strong in late 1978 and 
the published Climax export price for molybdic trioxide 
increased from U.S. $10.14 per kilogram (U.S. $4.60 per pound) 
CIF foreign port at the beginning of the year, to U.S. $12.57 per 
kilogram (U.S. $5.70 per pound) at the end. On January 1, 1979 
this price was further increased to U.S. $14.46 per kilogram (U.S. 
$6.56 per pound). 


All molybdenum sales were made at producer prices in 1978. For 
1979, a decision has been made to ship all production to Endako 
Mines to be roasted on a toll basis. The resulting molybdic 
trioxide will be sold at merchant prices, which at the present time 
are significantly higher than producer prices. 


As the Company’s products are priced in U.S. funds its revenue 
is enhanced by the premium on the U.S. dollar. 


Mine operations 


The mine operated only 21 weeks in 1978 until production was 
halted by the labour dispute. A total of 5,180,000 tonnes of ore 
was mined (1977 — 12,947,000 tonnes). The average daily 
production of ore and waste per operating day was 83,300 
tonnes at a strip ratio of 1.34 tonnes of low grade and waste for 
each tonne of ore mined (1977 — 80,900; 1.35:1). 


The grade of ore milled, at 0.88% copper (1977 — 0.38%), is 
approximately equal to the projected long-term average grade 
for the mine. During the years 1972 to 1976 the grade of ore 
milled ranged between 0.40% and 0.48% copper. 


Production during the period of operation was 5% below pro- 
jections due to the erratic occurrence of ore in the Pollyanna 
pit, the source of all 1978 ore. Dewatering wells around the 
perimeter of the pit continue to benefit mining operations by 
reducing the amount of drainage into the pit. Most of the ore 
from Stage | of the Pollyanna pit will be mined by late 1979 and 
operations will then transfer to Stage || of the Gibraltar East 

pit. The mining rate will be increased to 108,000 tonnes per 
day in 1979. 


Before any ore can be made available from the Gibraltar East 

pit, stripping of 18,200,000 tonnes of overburden and 13,300,000 
tonnes of waste rock will have to be completed. Stripping was 
begun in July, 1978 by staff personnel to prepare that zone for 
mining by late 1979. By year-end 1,934,000 tonnes of 
overburden and 233,000 tonnes of waste were removed. 


No concentrate was produced after the labour dispute 
commenced. 


Alternative haulage and mining schemes have been studied to 
identify the best method of minimizing the cost of stripping and 
mining the deep, Stage |! of the Gibraltar East orebody. These 
included trolley assisted trucks, conveyors and hydraulic 
systems as well as more conventional methods. A decision was 
made to move the ore to an in-pit crusher and from there via 
conveyor to the plant site. Accordingly, a used conveyor system 
approximately 4.8 kilometers long, originally employed in the 
construction of a dam in northeastern British Columbia, was 
acquired for $850,000. The system is scheduled to be in service 
during 1979. An order has been placed for the purchase of five 
170-ton trucks valued at approximately $4,000,000. 


The main reclamation work consisted of planting 5,500 pine 
seedlings in three locations around the mine. No new areas 
required reseeding or fertilization during the year. 


Concentrator 

The mill processed a total of 5,136,000 tonnes of ore in 1978 
(1977 — 12,765,000 tonnes) at an average of 35,400 tonnes of 
ore per operating day (1977 — 35,200 tonnes). It produced 
60,400 tonnes of copper concentrate containing 16,327,000 
kilograms of copper (1977 — 140,200 tonnes; 39,364,000 
kilograms). The concentrator’s recovery was 83.68% (1977 — 
82.06%). 


Use of a different reagent in the copper flotation circuit proved 
effective in reducing the overall requirements for reagents, 
resulting in amonthly cost saving of $45,000. 


Due to a somewhat higher average grade of molybdenum in the 
Pollyanna pit, the molybdenum circuit was reactivated in January 
1978. The circuit operated at a recovery rate of 25.82% 
producing 129,200 kilograms of molybdenum in concentrate 
(1977 — 141,000 kilograms). Although the average grade of 
molybdenum was lower than anticipated, it improved during the 
period of operation. 


Reserves 

At year-end, reserves of mineralized material at a cut-off grade of 
0.25% copper and a strip ratio of 2.35:1 were estimated to be: 
Zone Tonnes % copper % molybdenum 


GibraltarEast ....... 104,000,000 0.36 0.0078 
Granite Lake ........ 79,000,000 0.35 0.0084 
ROUVARNA . 80.2... 63,000,000 0.36 0.0108 
Gibraltar West ....... 8,000,000 0.40 0.0084 
Total 254,000,000 0.36 0.0090 


“Ore reserves” are more appropriately termed “mineralized 
reserves” since the former term requires that minerals be mined 
and sold at a profit. The tonnage mined and processed will be 
determined by future copper prices, operating costs and taxes. 


Leases held by Cuisson Lake Mines Ltd. (in which Gibraltar has a 
40.53% interest) covering part of the Granite Lake zone, contain 
approximately 10,900,000 tonnes of mineralized reserves above 
0.25% copper which are not included in the above estimate of 


reserves. This material will be recovered in the sequence 
established by the overall mining plan covering the life of the 
mine. No material was mined and processed from this area 
in 1978, 


Employee and community relations 


At year-end, the Company had a total of 374 employees (1977 — 
533). The annual payroll and benefits cost was $6,135,000 (1977 
— $10,535,000). 


The collective agreement with Local 18, CAIMAW expired on 
February 28, 1978. Negotiations began on February 3 but very 
little progress towards agreement could be made. In April, the 
union delivered strike notice and engaged in disruptive actions, 
leaving the Company with no alternative but to initiate a lock-out 
on May 26. Negotiations broke down again in September on 
CAIMAW’s refusal to place anew Company offer before all 
bargaining unit employees. On October 4 the Company lifted 
the lock-out but CAIMAW immediately called a strike. 


By year-end virtually all of the points at issue had been resolved 
but agreement had not been reached due to CAIMAW’s demand 
for special amnesty from discipline related to acts of violence by 
some union members against property and employees. These 
acts have been of a serious nature and management Is 
concerned that similar acts may be repeated in the future if 
ignored at this time. 


The strike ended on February 6, 1979 following agreement by the 
Company and the union to submit the outstanding issues to an 
Industrial Inquiry Commission (I.1.C.) whose recommendations 
will be binding. 


The new labour agreement has a fixed term from March 1, 1978 to 
February 29, 1980, with an extension possible thereafter. At the 
end of the fixed term total compensation including benefits will 
have increased by 21%. However, the work stoppage produced 
very little more for employees than was offered before the 
shutdown. The difference between total compensation including 
benefits in the settlement, compared to those in the Company's 
original proposal, totalled over the two years is estimated at only 
$540 or 13¢ per hour. The gain is questionable in the light of lost 
revenue by the Company and wages by employees over the 
36-week dispute. 


The issues to be considered by the |.C.C. are those of discipline, 
union security, seniority accumulation during the labour dispute 
and two small monetary matters. 


In the area of community relations, four scholarships were 
awarded to students in the Williams Lake area and at the B.C. 
Institute of Technology in Burnaby. The total annual value of this 
programme is $4,700. 


Directors 

Mr. A.E. Gazzard, who served as a Director from 1970 to 1971 
and from 1976 to date, has advised that he will not be standing 
for re-election to the Board. No successor is presently being 
recommended by the Board and accordingly it is proposed that 
the number of Directors be reduced to six. 


On behalf of the Board, 
So 


R. G. Duthie 
President 


Vancouver, B.C. 
February 21, 1979 


BALANCE SHEET 


O 


4 
December 37, 
1978 1977 
ASSETS 
CURRENT ASSETS: 
Gashiand time deposits: :. 7; . tha eee 3 eee ie uae en $ 9,938,000 $ 4,962,000 
Marketable securities, at cost which 
approximates market Value: S3by res, os See ee ee es 2,093,000 1,490,000 
ACCOUNTS TECOIVADIO ss ioc, | ates tan taser i baci ea eer, ern ec cre 324,000 6,479,000 
Concentrate inventories: .\.coeu cee ee eae 254,000 3,548,000 
Materials and. Supplies. 3.24. 5 nega cau nomen oe eee ae ee nes 4,851,000 5,253,008 
17,460,000 21,732,000 
OTHER ASSETS: 
Deposits and morigages teceivable 27... ee nee eee 615,000 728,000 
Mineral'rovatlesnecoverable. cera acc: pewter wee at iene gece ee 894,000 894,000 
1,509,000 1,622,000 
PROPERTY, PLANT AND EQUIPMENT (Note 2): 
Burldinds and equlnmentis ugiew <teaste cue o: ae emer ce 39,728,000 42,616,000 
Mining properties-and: development. asa). 7 sic ee ae ete 10,185,000 8,227,000 
49,913,000 50,843,000 


$68,882,000 


$74,197,000 


GIBRALTAR MINES 


LIMITED 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


CURRENT LIABILITIES: 


Accounts payable and accrued liabilities ......................00. 


Income and resource taxes payable 


Beene INCOME AND RESOURCE TAXES .............5..00+- 


SHAREHOLDERS’ EQUITY: 
Share capital — 


Authorized, 12,000,000 common shares 


of $0.50 par value 
Issued, 11,411,469 shares...... 
Earnings reinvested in the business 


Commitment (Note 7) 


Approved by the Board: 
R. G. Duthie, Director 
J.L. McPherson, Director 


1978 


$ 1,323,000 
400,000 
1,723,000 


4,308,000 


5,647,000 
57,204,000 


62,851,000 


$68,882,000 


December 37, 


HOW 


$ 2,623,000 
454,000 


3,077,000 


5,888,000 


5,647,000 
59,585,000 


65,232,000 


$74,197,000 


STATEMENT OF EARNINGS 


C) (Note 5) 
6 
Year ended December 37, 
REVENUES: 1978 1977 
Coppericoncentrate Sales ......4.. a eereires. «ki Ne Ue Scr $20,177,000 $39,291,000 
Molyodenum:concentrate Sales scar eis. dae ok ana 1,301,000 1,161,000 
Interest and other income). >. . Sia tee aoe cs eee es 921,000 795,000 
22,399,000 41,247,000 
EXPENSES: 
Cosi of concentrate Sales «225: 2, 8 aarameitnes ascs ecne ee ee 21,304,000 35,998,000 
Depreciation and demleton’ <.. cian eee eee re ee ee ee es 4,320,000 4,698,000 
General ancdsacministrative. <5. see eee areas ci ee ee 683,000 747,000 © 
Loss (gain) on disposal of property, plant and equipment ........... (32,000) 173,000 
26,275,000 41,616,000 
LOSS BEFORE: TAXES? eee iy he ee a ee cn ae 3,876,000 369,000 
INCOME AND RESOURCE TAXES: 
UITOINL screed wii bek ox’ aetcalata U8 Ryc he oh gee ame ER ne 0k an nr 85,000 (532,000) 
DOTTIE) oat ais Ses oars ie teas Qe el eee rea ae ee ee geet te ane (1,580,000) 305,000 
(1,495,000) (227,000) 
LOSS cape hoe ek a etd We Ses tay Re ic $ 2,381,000 $ 142,000 
LOSS PERSNAIC. sx i\s-cathe's. saels sere 0 Re ee ee ee $ 0.21 $ 0.01 


STATEMENT OF EARNINGS REINVESTED IN THE BUSINESS 


Dividends —nil (197 7. = $0.50 per-share) oe dg ne een ee 
BALANGE; END'OF YEARS) s2n<<4osljoe8 saver cee ee ee nee 


Year ended December 31, 


1978 
$59,585,000 
2,381,000 
57,204,000 


$57,204,000 


1977 
$65,433,000 
142,000 
65,291,000 
5,706,000 
$59,585,000 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FINANCIAL RESOURCES WERE PROVIDED BY: 


Add (deduct) items not involving working capital — 


Mopreciaion and depletion’ 3: ia Mihi a ci Gases hint es vlads 
Meieired income and resource taxes .. 2... ae sed ete ev ehas sc uevns 


DME ERO PORN OIS Gh kat yam Alii, s SoA Yee Sa ean waconea nea ee 
Disposal of property, plant and equipment ........................ 
Mewosits and mortgages receivable 2... ce eet wun eee es 
OS nad oto bl eee eh a ee en 


FINANCIAL RESOURCES WERE USED FOR: 


GENS, ap yl ORO Ghee Pe eee a 
Read et DACHOOUMOMMCM oro bichys ns hah hate etna t 2a Ree aha. noted 
haine properties and development... ok... ...ca ceive ete ce eee ces 


DIMOU Capitals, aca sc.o5 ong cus cee va oSas be deeded awe en 
Memaniocapital, beginning of year ...... 00. les..c eek ts Skee dee eee 


Remmneree italy Clic Of Val sic Sos pee ean cnn oe oS oepn el HEE wes 


INCREASE (DECREASE) IN WORKING CAPITAL COMPONENTS: 
Ree HE ICIITIO CO DOS (Su 5 stir cb icines « soe ate: eR ates 20s 
Ret erat i OCCOUTILOS cs Hh ve ks cha ee LR ee Re woe RS 
Pee eNMCHeGEIVADIG: Re Mose luis tee yee: eRe in ok eet: Cea 
ME@OnrAte INVENlONES <..6.c..cg meat sa 4 oto de el ales ses raw e 
Be apa SUD ONES re sity Pav An ote Oh Ce EU ae meet eae ie ote 
mecounis payable and accrued liabiliti€S ...oacjn hye yee ac ae See 
inecemeancd resource taxes payable ........4 2245565 wea a sete oe 


Pemreasennawvorsing Capital... 25 e006 vac. . ee ae bien Manion ec 


Year ended December Sil 


1978 
$ (2,381,000) 


4,320,000 
(1,580,000) 
(32,000) 
327,000 
125,000 
113,000 


565,000 


952,000 
2,531,000 
3,483,000 

(2,918,000) 
18,655,000 
$15,737,000 


$ 4,976,000 
603,000 
(6,155,000) 
(3,294,000) 
(402,000) 
1,300,000 
54,000 


$ (2,918,000) 


1977 
$ (142,000) 


4,698,000 
305,000 
173,000 


5,034,000 
293,000 
149,000 

27,000 


5,503,000 


5,706,000 
972,000 


6,678,000 
(1,175,000) 
19,830,000 

$18,655,000 


$ (4,965,000) 
(1,053,000) 
1,879,000 
335,000 
162,000 
1,935,000 
532,000 


$ (1,175,000) 


NOTES TO FINANCIAL STATEMENTS vecember 31, 1978 


1. Accounting Policies: 
Foreign currency translation 


Accounts in foreign currencies are translated into Canadian 
dollars. Current assets and current liabilities are translated at 
year-end rates. Revenues and expenses are translated at the 
rates applicable at the time of the relevant transactions. 


Inventories 


Concentrate is valued at the lower of cost and net realizable 
value; cost is determined on a first-in, first-out basis. Materials 
and supplies are valued at the lower of moving average cost and 
replacement cost. 


Property, plant and equipment 


Depreciation is provided over the estimated useful lives of the 

assets on the following annual bases: 

— buildings and machinery on a straight-line basis at the rate of 
5%, and 

— mobile equipment on a diminishing-balance basis at rates of 
15% to 36%. 


Depletion of the cost of mining properties and development 
incurred during the preproduction period is provided on a 
straight-line basis over twenty years, which is less than the 
estimated life of the mine. 


The cost of overburden removal for specific large projects Is 
capitalized as mining properties and development and is 
charged to earnings on a unit-of-production basis. 


Revenue 


Concentrate revenue is recognized at the time of sale. However, 
copper concentrate sales not finalized at year-end have been 
recorded at prices estimated to be in effect on finalization dates. 


Deferred income and resource taxes 


The Company records income and resource taxes on the tax 
allocation basis. Under this method, taxes are determined from 
accounting income, not taxable income. Differences arise when 
some costs, principally depreciation and depletion, are reflected 
in different time periods for accounting purposes than for tax 
purposes. The tax effect of these timing differences is shown in 
the financial statements as deferred income and resource taxes. 


2. Property, Plant and Equipment: 


December 37, 
1978 1977 
Buildings and equipment — 
Cost — 
Buildings and machinery...... $52,837,000 $52,046,000 
Mobile equipment............ 15,599,000 15,572,000 
68,436,000 67,618,000 
Accumulated depreciation — 
Buildings and machinery...... 17,065,000 14,489,000 
Mobile equipment............ 11,643,000 10,513,000 
28,708,000 25,002,000 


$39,728,000 $42,616,000 


Mining properties and development — 


Cost — 

Mining properties ............ $ 3,527,000 $ 3,538,000 
Dévelooment*s were ase 10,451,000 7,920,000 
13,978,000 11,458,000 

Accumulated depletion — j 
Mining properties ............ 1,120,000 954,000 
Developments <8 ic.we eee 2,673,000 2,277,000 
3,793,000 3,231,000 


$10,185,000 $ 8,227,000 


*In 1978, the Company expended and capitalized $2,531,000, 
which primarily represents the initial stage of a large 
development project now underway in the Gibraltar East pit. The 
total cost of this project is estimated at $24,300,000. 


3. Income and Resource Taxes: 


At December 31, 1978, earned depletion of approximately 
$13,400,000 (1977 — $13,400,000) is available to reduce taxable 
income in future years. 


AUDITORS’ REPORT 


4. Remuneration of Directors and Senior Officers: 


Aggregate direct remuneration paid by the Company to its 
directors and senior officers in 1978 amounted to $201,000 (1977 
— $194,000) of which $14,000 (1977 — $14,000) consisted of 
fees paid to directors. 


5. Operations: 


Normal mine operations were halted by a labour dispute which 
lasted from May 26, 1978 to February 6, 1979. 


6. Price and Profit Controls: 


The Company complied with the provisions of the federal 
government's anti-inflation programme which provided restraints 
on prices, profits, compensation and dividends. Controls on the 
Company's prices, profits and dividends ended on December 31, 
1978. Controls on compensation will end on February 28, 1979. 


7. Commitment: 


The Company is committed to purchase mine haulage trucks at a 
total cost of approximately $4,000,000. 


SEVEN YEAR SUMMARY 


TO THE SHAREHOLDERS OF 
GIBRALTAR MINES LIMITED: 


We havé examined the balance sheet of Gibraltar Mines Limited 
as at December 31, 1978 and the statements of earnings, 
earnings reinvested in the business, and changes in financial 
position for the year then ended. Our examination was made in 
accordance with generally accepted auditing standards and 
accordingly included such tests and other procedures as we 
considered necessary in the circumstances. 


In our opinion these financial statements present fairly the 
financial position of the Company as at December 31, 1978 and 
the results of its operations and the changes in its financial 
position for the year then ended in accordance with generally 
accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


February 7, 1979 
Vancouver, B.C. 


PRICE WATERHOUSE & CO. 
Chartered Accountants 


Years Ended December 31 1978 1977 
moncentrate sales ..2............ $21,478,000 | $40,452,000 
Cost of concentrate sales ........ 21,304,000} 35,998,000 
Depreciation and depletion ....... 4,320,000 4,698,000 
Interest on long-termdebt ........ — 
Income and resource taxes ....... (1,495,000) (227,000) 
Net earnings (loss) .............. $ (2,381 ,000)|$ (142,000) 
Earnings (loss) per share ......... $ (0.21)) $ (0.01) 
Dividends per share (11,411,469 

shares outstanding) ........... — $ 0.50 
Ore milled—tonnes ......:...... 5,136,000} 12,765,000 
ierade — %o COPPer .... 22... --5- 0.38 0.38 
Copper concentrate produced 

NES toes ok hettis scald sree 60,400 140,200 
Copper produced — kilograms ...| 16,327,000} 39,364,000 


1976 


$26,570,000 
20,686,000 
4,960,000 
419,000 

$ 943,000 
$ 0.08 


$ 0.15 
7,672,000 
0.45 


111,000 
28,895,000 


1975 


$39,556,000 
32,352,000 
5,320,000 
2,008,000 

$ (376,000) 
$ (0.03) 


10,388,000 
0.43 


144,000 
37,902,000 


1974 


$61,367,000 
30,140,000 
5,298,000 
8,866,000 
$17,302,000 
$ oe 


$ 1.00 
12,154,000 
0.40 


151,300 
40,935,000 


1973 


$96,836,000 
26,518,000 
6,081,000 
3,395,000 
7,799,000 
$52,509,000 
$ 4.60 


13,682,000 
0.48 


192,700 
55,248,000 


1972* 


$29,457,000 
12,863,000 
4,211,000 
3,352,000 
319,000 

$ 8,352,000 
$ 0.73 


9,854,000 
0.46 


119,800 
36,298,000 


(tonnes = dry metric tonnes) 


*Operations commenced in 1972; accordingly, the fiscal year covers only the nine months ended December 31, 1972. 
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